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d demand for the Company’s products and services, man- 
other satisfactory year. Currently our export business both 
red constitutes a substantial proportion of the total Com- 


sfully negotiated the acquisition of land, buildings and 
ant which was formerly leased. Additions to and replace- 
t in both plants were made to ensure most efficient oper- 
which management will continue to adhere to. 


is opportunity to express sincere appreciation to the em- 
cooperation. 

Respectfully submitted, 

On behalf of the Board, 


DIETER STINNES, 
Chairman of the Board and President. 
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ANNUAL REPORT gol 
Weave MACHINERY CORPORATION LIMITED Sa" ie 


for the year ended January 31, 1965. a 


To the Shareholders: a 


Your Directors have pleasure in submitting the Annual Report of your Company, 
comprising the balance sheet as at January 31, 1965, the statements of income and of 
retained earnings for the year ended on Hee date, as reported upon by your Company’s 


Auditors. 


The net income for the year Cea to, $201,962 as compared with a loss of 


$393,005 for the previous year. Retainéd earnings account at the end of the year stood 
at $1,931,391 and the working capital amounted to $1,181,961. Sinking Fund require- 


ments due on December 1, 1965, Have been almost fully covered. 


During the year under review your Company intensified its efforts to develop and 
market new product lines. A’ license agreement under which your Company will sell 
and manufacture rubber and plastic machinery was concluded with the Adamson United 
Company of Akron, Ohio: The volume of sales billed increased considerably over the 
previous year and the greater amount of orders received during the fiscal year, ended 
January 31, 1965, resulted in a large order back log. The outlook for 1965 is for con- 
tinued capacity production at both Galt and Kitchener plants and because of the high 
level of industrial activity and demand for the Company’s products and services, man- 
agement looks forward to another satisfactory year. Currently our export business both 
in sales billed and orders booked constitutes a substantial proportion of the total Com- 
pany’s business. 


Your Company successfully negotiated the acquisition of land, buildings and 
equipment of the Kitchener plant which was formerly leased. Additions to and replace- 
ments of production equipment in both plants were made to ensure most efficient oper- 
ation, a long standing policy which management will continue to adhere to. 


“Your Directors take this opportunity to express sincere appreciation to the em- 
ployées for their loyalty and cooperation. 


Respectfully submitted, 
j On behalf of the Board, 


; UR RCT a DIETER STINNES, 
Galt, May 10, 1965. Chairman of the Board and President. 
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CANADA MACHINERY CORPORATION, LIMITED 


(incorporated under the laws of Canada) 


BALANCE SHEET AS AT JANUARY 31, 1965 


i ASSETS 
Current Assets: 


(atatssf) WePM ENR PAAL CL be eat WR RAH, tena 


Accounts receivable ..... ALi ane tease tot TeNahua tons otra hs 
Less: Allowance for doubtful accounts......... 


Inventory of raw materials and supplies at the. ’ 
lower of cost or market and finished goods — 
and goods-in-process at factory cost — ny 

Raw material and supplies ........0......5 Ae 


Goods-in-process  eecccteeeees Satoasies Haag aA yy 
Finished goods ............... AVIRA NG SLT ee NR j 


Prepaid expense and accrued interest .. 


investments: 


Shares of wholly owned subsidiary companies 
VATE COST hi Weciaiinaiy wa paseers MeN TY AMaM Ate ese sees Rt 

Other shares j-') at cost ail. Bene eR Gy } 

Note!-receivabla i Mune vu My Min cys pee 


Fixed assets - at cost 


Karid)) ase NYA ALES Ayeeran keh at esrlireeel ale fama Daten ee 
Buildings, machinery, equipment, patterns, pave- f 
ment, leasehold improvements and licenses 


Less: Accumulated depreciation ... 


Approved on behalf of the Board — D. H. STINNES, Director; E. 
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LIABILITIES 


Current Liabilities: 


Accounts’ payable: \.) ey pierced tease Ger tecanenedeasseens 
Accrued expenses ... 
Amount owing to a wholly owned eLberciary, 
COMPANY Ieee ean ent Pee teal hts alt 2 als oh AY 
Amounts received from customers on uncompleted 
ORGORS WM Rete eden ati cek atch sore ao hea Sonar fae kU Se ERT 
Current portion of mortgage payable ..........0.... 


Long-term Liabilities: 


First mortgage sinking fund bonds: 
Authorized — $1,000,000 
Issued —$ 700,000 Series “A” 4%% 
redeemable, maturing December 1, 1970 of 
which $407,500 has been purchased and 
cancelled. Sinking fund requirements are 
$45,000 annually 1965 - 69 inclusive. 
Second mortgage sinking fund debentures: 
Authorized — $1,000,000 
Issued —$ 500,000 Series A” 5% re- 
deemable, maturing December |, 1972 of 
which $240,000 has been purchased and 
cancelled. Sinking fund requirements are 
$25,000 annually 1965-71 inclusive.......... 
7% first mortgage due August 31, 1976 nf 
ess current) (portion | Luisi ecient awhsnnedeedace 


Shareholders’ Equity: 


Capital stock — 
Authorized — 
150,000 shares without nominal or par 


VOU penne 
Issued —(100,000 shares) 


Retained earn 


Operating Profit before the following items ... 


Deduct: 


Depreciation 


Executive peinekerion! atl eoljetors? fpnde | 


Other directors’ fees oo... : 
Interest: 


OMVDOMGS Leeder sy? oe tavaN kassnn faukernech cota Neca ate 
Oimpdebenturest yest. oss ostwapeanpr ates rusts 


On mortgage ...... ‘ ely 
Pension fund Ponrrivubiens Mt 


Income from Investments 20 


Operating Profit for he) Years Miiestens ty, : 
Non-operating Revenues: 


Gain on sale of fixed assets .............. 


Discount on bonds and debentures iteateiassl veh 


cancellation 


Neti profit: for tha iver ity via ieenursdiein tue say ects 


Retained earnings af beginning of year 


Add: Net profit for the year .....00..00000.. 


Retained earnings at end of year 0s 


144,396 


81,075 
4,100 


13,831 
13,878 
13,750 
37,514 


Foundry Grinding Equipment 
Special Machine Tools 


Rubber and Plastic Machinery 
Hydraulic Presses 
Hardboard and Wallboard Machinery 


Mill Conveying Equipment 
Water Control Structurers 


Custom - Built Machinery 
Custom Machining and Fabricating 
Rebuilding 


Rail Anchors 


Automatic Foundry Grinding Machine for 
V-8 Cylinder Blocks - Exported to the U.S. 


67-Spindle Tapping Machine, designed and 
built for major Canadian car manufacturer 


Wallboard Machine, consisting of 
Fourdrinier, Press Section and Conveyor 
exported to Pakistan. 
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Upender for Coil Conveying System - designed and 
manufactured for Canadian Steel Mill. 


High Speed Centrifugal Compressor - manufactured for 
U.S. firm - on the test stand. 


OP EO PENI 


C.M.G. 


a gag hem 


